
Nanaimo Association For Community Living
Financial Statements

March 31, 2020



Nanaimo Association For Community Living
Contents

For the year ended March 31, 2020

Page

Management's Responsibility

Independent Auditor's Report

Financial Statements

Statement of Financial Position................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1

Statement of Operations and Changes in Fund Balances................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2

Statement of Cash Flows................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................3

Notes to the Financial Statements................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................4





Independent Auditor's Report

To the Members of Nanaimo Association For Community Living: 

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Nanaimo Association For Community Living (the "Society"), which comprise the statement
of financial position as at March 31, 2020, and the statements of operations, changes in fund balances and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the accompanying
financial statements present fairly, in all material respects, the financial position of the Society as at March 31, 2020, and the results of
its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

As explained in Note 10, the Society has not reclassified debt due on demand to current liabilities as required by Canadian accounting
standards for not-for-profit organizations.  Had the long-term debt been reclassified, the current portion of long-term debt would increase
and the long-term portion of long-term debt would decrease by $2,813,143 (2019 - $1,592,898).

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Society in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Society’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

Suite 400 MNP Place, 345 Wallace Street, Nanaimo, British Columbia, V9R 5B6, Phone: (250) 753-8251



 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Society’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Society to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the Canadian accounting standards for not-for-profit
organizations have been applied on a basis consistent with that of the preceding year.

Nanaimo, British Columbia

August 24, 2020 Chartered Professional Accountants





Capital

Operating Gaming Asset Reserve

Fund Fund Fund Fund 2020 2019

Revenues

Community Living British Columbia 10,309,194  -         60,357      -          10,369,551 9,381,377    

BC Housing 43,533         -         3,524,386 -          3,567,919   41,649         

Ministry of Children and Family Development 891,648       -         -            -          891,648      611,714       

Donations and other grants 238,406       -         -            -          238,406      193,957       

Ministry of Social Development and Social Innovation 222,021       -         -            -          222,021      229,151       

Rental 92,004         -         -            -          92,004        75,784         

Users fees 85,313         -         -            -          85,313        68,272         

Interest 31,607         221        4,173        4,720      40,721        32,548         

City of Nanaimo - Grant in Lieu (Note 11) 33,600         -         -            -          33,600        33,510         

Gaming -               32,100    -            -          32,100        31,400         

Miscellaneous 26,226         -         -            -          26,226        35,163         

CMHC -               -         10,000      -          10,000        -              

Fundraising 1,331           -         -            -          1,331          50,185         

11,974,883  32,321    3,598,916 4,720      15,610,840 10,784,710  

Expenses

Administration 651,286       -         -            -          651,286      522,356       

Amortization -               -         252,276    -          252,276      237,216       

Homeshare contractor fees 2,754,562    -         -            -          2,754,562   2,397,494    

Living costs 519,499       -         -            -          519,499      455,423       

Occupancy 451,510       -         -            -          451,510      382,130       

Wages and benefits 7,195,230    -         -            -          7,195,230   6,387,818    

11,572,087  -         252,276    -          11,824,363 10,382,437  

Excess of revenues over expenses before other item 402,796       32,321    3,346,640 4,720      3,786,477   402,273       

Loss on disposal of capital assets -               -         (392)          -          (392)            (114,536)     

Excess of revenues over expenses 402,796       32,321    3,346,248 4,720      3,786,085   287,737       

Interfund transfers

Transfer from Gaming Fund for program costs 32,294         (32,294)  -            -          -              -              

Payment of principal portion of long-term

debt by operations (148,349)      -         148,349    -          -              -              

Replacement reserve provision (10,000)        -         -            10,000    -              -              

Funding of capital asset purchases (157,188)      -         164,972    (7,784)     -              -              

Transfers to other reserves (7,172)          -         -            7,172      -              -              

(290,415)      (32,294)  313,321    9,388      -              -              

Net change in fund balance 112,381       27          3,659,569 14,108    3,786,085   287,737       

Fund balances, beginning of year 807,516       79          1,844,429 261,276  2,913,300   2,625,563    

Fund balances, end of year 919,897       106        5,503,998 275,384  6,699,385   2,913,300    

The accompanying notes are an integral part of the financial statements
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Nanaimo Association For Community Living
Statement of Cash Flows
For the year ended March 31, 2020

2020 2019

Cash provided by (used for) the following activities  
Operating   

Cash receipts from operations   11,523,200 10,694,107
Cash receipts from investment income   31,839 23,753
Cash paid for operating expenses   (4,290,144) (3,742,929)
Cash paid for wages and benefits   (7,119,074) (6,356,540)
Cash paid for interest   (126,012) (82,591)

   19,809 535,800

Financing   
Advances of long-term debt   1,098,120 827,828
Repayment of long-term debt   (148,349) (141,246)
Advances for demand loan   551,657 199,999

   1,501,428 886,581

Investing   
Purchase of capital assets   (5,357,447) (1,027,205)
Grant funding through forgivable loan   3,524,386 -
Proceeds on disposal of capital assets   233 2,504
(Increase) decrease in restricted cash   (123,906) 43,131
Proceeds on disposal of investments   - 100,013

   (1,956,734) (881,557)

Increase (decrease) in cash resources  (435,497) 540,824
Cash resources, beginning of year   1,282,525 741,701

Cash resources, end of year   847,028 1,282,525

The accompanying notes are an integral part of these  financial statements
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

1. Purpose of the society

Nanaimo Association for Community Living (the “Society”) was incorporated under the laws of the Society Act of British
Columbia as a not-for-profit organization on July 22, 1986.   The Society is a registered charity under the Income Tax Act
and is exempt from income tax as long as certain conditions are met.  It is management’s opinion that these conditions
have been met.

The purposes of the Society are to relieve conditions associated with disability by providing and operating the following for
persons with developmental disabilities residing on Vancouver Island, British Columbia:
- Programs to support the physical, mental and emotional well-being;
- Job training and job placement assistance;
- Non-profit employment programs to offer long-term, meaningful employment;
- Trained personnel and specialized services to assist in daily activities;
- Life management counselling and other supportive services to assist in becoming and remaining more independent and
integrated within the community;
- Specially adapted and integrated residential accommodation and incidental facilities;
And to relieve poverty by providing residential accommodation at below market rate, and by providing support and incidental
facilities to individuals and families who are in need;
And to do all such other things as are incidental and ancillary to the attainment of the foregoing purposes and the exercise
of the powers of the Society.

The Society currently operates various residential programs, a day program, a vocational program, a Snoezelen Room and
administers numerous homeshare funding and contractor agreements.  The Society also provides respite care and
community respite by referral, and is accredited by the Commission on Accreditation of Rehabilitation Facilities (CARF).

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada  and include the following significant accounting policies:

Fund accounting and revenue recognition  

The Society follows the restricted fund method of accounting for contributions.

The Operating Fund reports unrestricted and restricted operating grants, revenues and expenses related to the Society’s
program delivery and administrative activities.

The Gaming Fund reports revenues from the Society’s participation in gaming activities and contributions to the operating
fund for a specific program and contributions to the capital fund for capital asset acquisitions relating to that program.

The Capital Asset Fund is used to account for all capital assets of the Society and to present the flow of funds related to
their acquisition and disposal, unexpended capital resources and debt commitments.

The Reserve Fund reports the assets, equity, revenues and expenses related to internally and externally restricted reserves
for future capital asset repair and replacement activities and other future expenditures.

Restricted operating contributions including Community Living British Columbia, the Ministry of Children and Family
Development, the Ministry of Social Development and Social Innovation, and BC Housing are recognized in the year in
which the related services are provided.  All other restricted contributions are recognized as revenues of the appropriate
restricted fund when the amount can be reasonably estimated and collection is reasonably assured.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Gaming revenues are recognized when received or when the amount becomes receivable.

Rental income and user fees are recognized as revenues in the year that the service is provided.

Interest income is recognized as revenues in the year in which the investment income is earned.

Donations are recognized when received.
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

2. Significant accounting policies  (Continued from previous page)

Capital assets  

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets down to their
residual values over their estimated useful lives. Capital assets not yet placed into use, such as construction in progress,
are not amortized until they are put into use. 

Rate        
Buildings 25 and 40 years
Vehicles 10 years
Computer equipment 3 years
Computer software 5 years
Furniture and fixtures 3 years
Fences 10 years

Contributed materials and services  

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Society's operations and would otherwise have been purchased. 

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Accounts receivable are stated after evaluation as to their collectability and an
appropriate allowance for doubtful accounts is provided where considered necessary.  Amortization is based on the
estimated useful lives and estimated residual values of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 

Financial instruments  

The Society recognizes its financial instruments when the Society becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management. Financial assets and liabilities originated and issued
in all other related party transactions are initially measured at their carrying or exchange amount in accordance with CPA
Canada 3840 Related Party Transactions.

At initial recognition, the Society may irrevocably elect to subsequently measure any financial instrument at fair value. The
Society has not made such an election during the year.

The Society subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship, at fair value. Fair value is determined by
published price quotations.  Investments in equity instruments not quoted in an active market are subsequently measured at
cost less impairment. All other financial assets and liabilities are subsequently measured at amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at amortized cost or cost.
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

2. Significant accounting policies  (Continued from previous page)

Financial asset impairment

The Society assesses impairment of all its financial assets measured at cost or amortized cost. The Society groups assets
for impairment testing when available information is not sufficient to permit identification of each individually impaired
financial asset in the group.  Management considers other criteria such as, whether the issuer is having significant financial
difficulty; whether there has been a breach in contract, such as a default or delinquency in interest or principal payments; in
determining whether objective evidence of impairment exists. When there is an indication of impairment, the Society
determines whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows
during the year. If so, the Society reduces the carrying amount of any impaired financial assets to the highest of: the present
value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the assets;
and the amount expected to be realized by exercising any rights to collateral held against those assets. Any impairment,
which is not considered temporary, is included in current year earnings/loss.  

The Society reverses impairment losses on financial assets when there is a decrease in impairment and the decrease can
be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in current year earnings/loss in the year the reversal occurs.

3. Financial instruments

The Society, as part of its operations, carries a number of financial instruments. It is management's opinion that the Society
is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial instruments
except as otherwise disclosed.

Credit concentration

As at March 31, 2020, two parties accounted for 72% (2019 - three parties for 78%) of the total accounts receivable. The
Society believes that there is no unusual exposure associated with the collection of these amounts. 

4. Restricted cash

2020 2019

Cash - internally restricted
Future expenditures reserve 105,169 103,194
Vehicle replacement reserve 326 320
General capital reserve 78,120 70,122

183,615 173,636

Cash - externally restricted
BC Housing replacement reserve 83,342 57,516
Gaming 35,974 3,653
Capital asset funding 239,986 184,206

359,302 245,375

542,917 419,011

5. Investments

The investments consist of a GIC maturing in December 2024, with an interest rate of 1.7%.   The GIC is pledged as
security for the line of credit.
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

6. Capital assets

2020 2019
Accumulated Net book Net book

Cost amortization value value

Land 2,247,234 - 2,247,234 1,664,246
Buildings 5,185,802 2,044,067 3,141,735 2,690,693
Vehicles 698,234 398,305 299,929 270,946
Fences 60,785 43,429 17,356 7,505
Furniture and fixtures 588,795 574,281 14,514 16,704
Computer equipment 96,854 85,749 11,105 10,388
Computer software 32,494 30,961 1,533 2,146
Construction in progress 5,144,104 - 5,144,104 369,876

14,054,302 3,176,792 10,877,510 5,032,504

7. Wages and benefits payable

Included in wages and benefits payable is $119,515 (2019 - $106,715) owing for government remittances.

8. Deferred contributions

Deferred contributions represent operating funds received in the current or previous years that relate to a subsequent year.
2020 2019

Balance, beginning of year 80,778 142,785
Amounts received during the year 340,000 204,705
Amounts recognized as revenues during the year (215,495) (266,712)

Balance, end of year 205,283 80,778

Balances at end of year are comprised of:
Cedar Opportunities Co-operative 175,032 46,527
Ministry of Social Development and Social Innovation 20,433 20,433
BC Housing 2,615 2,615
Other 7,203 11,203

205,283 80,778

9. Demand loan

2020 2019

BC Housing proposal development fund loan - 550,879

BC Housing construction mortgage loan, interest variable with a limit of prime plus 1%, due on
demand, secured by a first priority mortgage over real property with a net book value of
$5,376,798.

1,349,968 -

1,349,968 550,879
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

10. Long-term debt

2020 2019

Coastal Community Credit Union term mortgage on Hammond Bay home.  Repayable in
monthly instalments of $1,273 including interest at 4.25% with a maturity date of February
2024, secured by real property with a net book value of $83,289 (2019 - $94,539). 228,908 234,306

Coastal Community Credit Union term mortgage on Jingle Pot home and carriage house. - 265,176

BC Housing mortgage on Turner home. Repayable in monthly instalments of $847 including
interest at 1.69% and a maturity date of August 2024, secured by real property with a net book
value of $26,252 (2019 - $37,982). 43,250 52,586

BC Housing mortgage on Kennedy home. Repayable in monthly instalments of $890 including
interest at 1.05% with an interest rate renewal date of August 2021 and a maturity date of May
2026, secured by real property with a net book value of $68,908 (2019 - $79,768). 63,732 73,682

Coastal Community Credit Union line of credit used for vehicle purchases.  Interest is charged
at 4.45%.   Due on demand.  Secured by a GIC with a book value of $337,157 (2019 -
$328,275). 65,536 77,677

Demand Loan - Coastal Community Credit Union term mortgage on Victoria Crescent
building.  Repayable in monthly instalments of $7,030 including interest at 3.7%, secured by
real property with a net book value of $1,592,885 (2019 - $1,641,936). Unless otherwise
demanded, the loan will mature in February 2021. 756,541 811,724

Demand loan - Coastal Community Credit Union term mortgage on Caspers Way home.
Repayable in monthly instalments of $1,840 including interest at 3.7%, secured by real
property with a net book value of $405,583 (2019 - $420,676). Unless otherwise demanded,
the loan will mature in February 2021. 212,167 226,096

Demand loan - Coastal Community Credit Union vehicle loan. - 1,027

Scotiabank vehicle loans. Repayable with total monthly payments of $752 including interest at
3.49% and 4.49%, with maturity dates of October 2024 and April 2025, secured by two
vehicles having a net book value of $34,341 (2019 - two vehicles at $39,718). 39,590 46,853

CMHC project seed loan - 10,000

Demand Loan - Coastal Community Credit Union term mortgage on 3401 Uplands property.
Repayable in monthly instalments of $2,745 including interest at 3.70%, secured by real
property with a net book value of $1,095,647.  Unless otherwise demanded, the loan will
mature in December 2024. 532,820 -

Demand loan - Coastal Community Credit Union commercial mortgage on Maxey Road home.
Repayable in monthly instalments of $3,430 including interest at 3.50%.  Secured by real
property with a net book value of $883,230 (2019 - $906,985).  Unless otherwise demanded,
the loan will mature in April 2021. 565,784 578,187

Coastal Community Credit Union term mortgage on Hammond Bay duplex.  Repayable in
monthly instalments of $2,641 including interest at 4.25% with a maturity date of February
2024, secured by real property with a net book value of $721,460 (2019 - $656,869). 474,967 486,165
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

10. Long-term debt  (Continued from previous page)

Demand Loan - Coastal Community Credit Union term mortgage on 3401 Uplands property.
Repayable in monthly instalments of $4,2565 including interest at 3.70%, secured by real
property with a net book value of $1,095,647.  Unless otherwise demanded, the loan will
mature in December 2024. 819,955 -

3,803,250 2,863,479

Less: Current portion 184,186 162,300

3,619,064 2,701,179

Principal repayments on long-term debt in each of the next five years have been calculated on the assumption that no
demand for immediate repayments will be made by the credit union, and that interest will be renewed at comparable rates,
and are as follows:  

Principal
2021 184,186
2022 194,717
2023 201,775
2024 209,102
2025 194,814

984,594

Interest on long-term debt of $131,158 (2019 - $85,593) is included in occupancy expenses for $129,296 (2019 - $83,301),
living costs expenses for $1,862 (2019 - nil), and administration expenses for nil (2019 - $2,292).

All of the above BC Housing mortgages are secured by a registered first charge and an assignment of fire insurance
proceeds on specific land and buildings.  

Loans and notes with repayment terms extending beyond one year with a demand feature have not been classified as
current liabilities despite the ability of the credit union to demand repayment at any time. Canadian accounting standards for
not-for-profit organizations require the reclassification of long-term debt to current liabilities when the debt has a demand
feature. The financial statements do not reflect any adjustments to reclassify these Coastal Community Credit Union debt
amounts, totalling $2,813,143 (2019 -$1,592,898), to current liabilities. 

11. Grant in lieu

The Society receives a grant in lieu of property taxes from the City of Nanaimo on the property at 83 Victoria Crescent. 

12. Economic dependence

The Society is dependent on operating and mortgage subsidy assistance as contributed by Community Living British
Columbia on behalf of the Provincial Government and BC Housing (formerly CMHC) on behalf of the Federal Government.
The Society is also dependent upon operating subsidy assistance as contributed by the BC Ministry of Social Development
and Social Innovation.

13. Remuneration

During the year, employee remuneration for positions paid more than $75,000 totalled $375,892 for four positions (2019 -
$183,275 for two positions). 

The members of the Board of Directors did not receive remuneration in the current or prior year.
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

14. Employee pension benefits

The Society and its employees contribute to the Municipal Pension Plan (the plan), a jointly trusteed pension plan.  The
board of trustees, representing plan members and employers, is responsible for overseeing the management of the pension
plan, including investment of the assets and administration of benefits.  The pension plan is a multi-employer contributory
pension plan.  Basic pension benefits provided are based on a formula.  The plan has about 205,000 active members and
approximately 101,000 retired members.  

Every three years an actuarial valuation is performed to assess the financial position of the plan and the adequacy of plan
funding.  The most recent valuation as at December 31, 2018 indicated a $2.866 billion funding surplus for basic pension
benefits.  The next valuation will be as at December 31, 2021 with results available later in 2022.  Employers participating in
the plan record their pension expense as the amount of employer contributions made during the fiscal year (defined
contribution pension plan accounting).  This is because the plan records accrued liabilities and accrued assets for the plan
in aggregate, with the result that there is no consistent and reliable basis for allocating the obligation, assets and costs to
the individual employers participating in the plan.

The Society paid $380,232 (2019 - $352,063) for employer contributions to the plan in the year ended March 31, 2020.

15. Restricted fund balances

Internally restricted fund balances:

The Society has restricted funds to provide for the replacement of capital assets (General capital reserve), replacement of
motor vehicles (Vehicle replacement reserve) and for other major replacement and repair costs and operating expenses
(Future expenditures reserve).  These internally restricted amounts are not available for other purposes without the approval
of the Board of Directors.

Externally restricted fund balances: 

The Society is required under terms of its operating agreement with BC Housing to establish reserves for major capital
replacements and repairs for certain of the Society's residences.  Under the terms of the agreement with BC Housing, the
replacement reserve accounts are to be credited in the amount determined by the budget provision per annum plus interest
earned.  These funds, along with accumulated interest, must be held in a separate bank account and/or invested only in
accounts or instruments insured by the Canada Deposit Insurance Corporation or the Credit Union Deposit Insurance
Corporation; in investments guaranteed by a Canadian Government; or in other investment instruments as agreed upon
with BC Housing.

The BC Housing replacement reserves are required to be fully funded, and they were fully funded at year end.
2020 2019

Internally restricted fund balances
Future expenditures reserve 163,523 161,549
Vehicle replacement reserve 326 320
General capital reserve 34,033 26,592

197,882 188,461

Externally restricted fund balances
BC Housing replacement reserves 77,502 72,815
Unspent Gaming Fund working capital 106 79
Capital Asset Fund working capital (220,294) 226,283
BC Housing Forgivable Mortgage recognized as revenue in the Capital Asset Fund 3,524,386 -

3,381,700 299,177

3,579,582 487,638
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Nanaimo Association For Community Living
Notes to the Financial Statements

For the year ended March 31, 2020

16. Funding review and subsidy adjustment

Community Living British Columbia may conduct a compensation increase review in order to determine whether the Society
was over or under funded during the year.  Any amount determined to be receivable or payable by the Society will be
reflected in the accounts in the year of settlement.

BC Housing conducts an annual review of the financial statements and may adjust for any operating surplus or deficit.  Prior
year's funding adjustments are recognized in the fiscal year they are determined.  In 2020, $3,419 (2019 - $2,907) for prior
year net funding adjustments were received from BC Housing.

17. Commitment

As at March 31, 2020 the Society had a significant commitment to Knappett Projects Inc. for the construction of the 3425
Uplands housing project. The project is expected to be completed in July 2020 and the contract has a remaining
commitment of $1,347,885.

18. Contingencies

BC Housing holds a second priority mortgage for $4,955,562 on the 3425 Uplands property for the sole purpose of ensuring
the Society complies with the specific use of the building under the terms of the operating agreement.  The interest rate is
prime plus 2% which is compounded semi-annually.  Payments on account of principal and interest will not be required
unless there is default under the mortgage or operating agreement.  If the Society uses the building for the intended
purpose, and operates the project for eligible occupants, the loan will be forgiven 1/25 each year, commencing in the 11th
year, which would be after June 2030.  Interest does not start to accrue until after the loan is deemed to be in default and
would be payable only on the balance outstanding at that time.  The balance at March 31, 2020 is $3,524,386.

As at March 31, 2020 there were other outstanding claims against the Society, however no liability has been recorded
because the outcome is undeterminable.

19. Significant event

In early 2020, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on businesses
through the restrictions put in place by the Canadian, provincial and municipal governments regarding travel, business
operations and isolation/quarantine orders. At this time, it is unknown the extent of the impact the COVID-19 outbreak may
have on the Society as this will depend on future developments that are highly uncertain and that cannot be predicted with
confidence. These uncertainties arise from the inability to predict the ultimate geographic spread of the disease, and the
duration of the outbreak, including the duration of travel restrictions, business closures or disruptions, and
quarantine/isolation measures that are currently, or may be put, in place by Canada and other countries to fight the virus.
While the extent of the impact is unknown, we anticipate this outbreak may cause reduced customer demand, supply chain
disruptions, staff shortages, and increased government regulations, all of which may negatively impact the Society's
business and financial condition.

20. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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